
 

 

 

Senate Bill 1040 – Budget Reconciliation and Financing Act of 2019 

Position: Support with Amendments  

Bill Summary 

SB 1040 alters the mandated fiscal year 2020 reduction in the level of funding from the Medicaid 

Deficit Assessment in the Medicaid program from $40 million to $20 million. 

 

MHA Position  

Maryland’s hospital field has a long-standing commitment to delivering high-quality care while 

managing health care costs. That mission is central to the state’s Total Cost of Care agreement 

with the federal government, which includes aggressive financial targets for the state to meet in 

order to preserve the $2 billion the contract brings into Maryland every year. 

 

Because of that commitment, the Maryland Hospital Association’s top priority for the 2019 

session is reducing the Medicaid Deficit Assessment as much as possible in the state’s fiscal 

year 2020 budget.  

 

This assessment is a burden for Marylanders — adding about two percent to every hospital bill. 

A reduction would directly reduce health care costs for patients and help avoid large increases in 

insurance premiums. This is a tax on hospital care — not on hospitals — and any reduction of 

the assessment lowers the total cost of care for every payer (Medicare, Medicaid, and 

commercial) and does not go directly back to hospitals’ bottom lines.  

 

The tax, imposed in 2009 as a temporary $19 million measure, harms Maryland’s ability to meet 

rigorous financial goals under our Total Cost of Care model, which requires the state to lower 

health care costs and improve population health. As an example, Maryland is required to save 

Medicare $77 million more in 2020 than last year. These targets are more difficult to achieve 

than ever before- making a reduction even more essential.  

 

Maryland’s hospitals appreciate the General Assembly’s commitment to helping the state 

succeed under this model and the legislature’s longstanding commitment toward reducing this 

assessment. Hospitals also appreciate Governor Hogan’s inclusion of a $40 million 

reduction of this assessment in his proposed budget. Ile  and the Senate Health & Social 

Services Subcommittee’s recommendation of a $25 million reduction in FY 2020, an 

increase from what was included in SB 1040.  

 

Continuing to reduce the assessment is key to demonstrating to the federal government 

Maryland’s determination to reduce health care costs and meet the requirements of the Total 

Cost of Care agreement. 

 

For these reasons, we respectfully request you give SB 1040 a favorable with amendments report 

and reduce the Medicaid Deficit Assessment as much as possible in the state budget for fiscal 

year 2020. 


